A STUDY IN PUBLIC FINANCE
PAOK
§ 6. It is not an ethically defensible policy to make foreigners
contribute to our revenue except where some good reason for
doing this can be shown.
CHAPTER XIX
reparation levies and the ratio of interchange or terms
of trade ........      174
§§ 1-3. This chapter is concerned with the consequences of con-
tinuing annual reparation levies of constant amount, not with single
lump-sum exactions ; and it is assumed that there has been time
for things to settle down, so that approximately the same amount
of productive effort is forthcoming as would be forthcoming if
there were no levies.
§§ 4-11. After the meaning of the phrase " ratio of interchange **
has been made clear an intricate analysis enables us to state, in terms
of certain elasticities, the conditions in which this ratio will be
turned respectively against and in favour of the reparations-pay ing
country — provided that the levies are not unduly large.
§§ 12-13. The result reached is illustrated by reference to certain
special cases.
§§ 14-15. It is in a high degree probable that in the conditions
of actual life the ratio of interchange will be turned against the
reparations-paying country.
§ 16. A formula is found giving in terms of the elasticities re-
ferred to above the extent of the shift in this ratio that may be
looked for in connection with given scales of reparation levies.
Note to Chapter XIX.
CHAPTER XX
the implications of reparation payments tor prices under
an internationai, gold standard .	.	.	.187
§§ 1-5. A difficulty about price reactions, which came under dis-
cussion in connection with German reparations after the 1914-18
war, is discussed.
CHAPTER XXI
the net contribution received by reparations-receiving
country from the reparations-paying country         ,     190
§§ 1-2. The connection between the effect of reparations on the
ratio of interchange between the reparations-receiving and the
reparations-paying country and the amount of net contribution
paid by the latter to the former is discussed, and a formula for
this amount is obtained.
§ 3. In general, the net contribution will be larger than the
reparation levy.
§ 4. A numerical illustration is given.

